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Matsushita Electric Industrial Co., Ltd.
Consolidated Statement of Cash Flows *

(Three months ended June 30)
U.S. Dollars

(millions)
Cash flows from operating activities: 2006 2005 2006

Net income 35,830   ¥       33,443   ¥       312     $       
Adjustments to reconcile net income to 

net cash provided by operating activities:
Depreciation and amortization 72,653            72,883            632              
Net (gain) loss on sale of investments 1,206             (11,823)          10                
Minority interests 539                (4,318)            5                 
(Increase) decrease in trade receivables 43,202            34,664            376              
(Increase) decrease in inventories (95,146)          (116,813)        (827)            
Increase (decrease) in trade payables (22,369)          20,680            (195)            
Increase (decrease) in retirement 
  and severance benefits (31,296)          (17,987)          (272)            
Other 103,324          87,544            898              
Net cash provided by operating activities 107,943   ¥     98,273   ¥       939     $       

Cash flows from investing activities:
(Increase) decrease in short-term investments 28,502            6,805             248              
Proceeds from disposition of investments 

and advances 8,904             349,604          77                
Increase in investments and advances (88,404)          (84,591)          (769)            
Capital expenditures (91,673)          (108,279)        (797)            
Proceeds from sale of fixed assets 27,639            13,795            240              
(Increase) decrease in time deposits (130,004)        29,153            (1,130)          
Proceeds from sale of shares of subsidiaries --                     62,948            --                  
Other (1,922)            (10,313)          (17)              

Net cash provided by (used in) investing activities (246,958)   ¥    259,122   ¥     (2,148)     $   

Cash flows from financing activities:
Increase (decrease) in short-term borrowings 5,832             32,281            51                
Increase (decrease) in deposits and

advances from employees (5,211)            (4,354)            (45)              
Increase (decrease) in long-term debt (13,332)          (34,659)          (116)            
Dividends paid (22,095)          (16,938)          (192)            
Dividends paid to minority interests (7,850)            (7,452)            (68)              
(Increase) decrease in treasury stock (40,646)          (35,402)          (354)            
Other --                     4,665             --                  

Net cash used in financing activities (83,302)   ¥      (61,859)   ¥      (724)     $      

Effect of exchange rate changes on cash 
and cash equivalents (3,455)            3,273             (30)              

Net increase (decrease) in cash and cash equivalents (225,772)        298,809          (1,963)          
Cash and cash equivalents at beginning of period 1,667,396       1,169,756       14,499         
Cash and cash equivalents at end of period 1,441,624   ¥  1,468,565   ¥  12,536     $  

* See Notes to consolidated financial statements on pages 12-13.
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